STATE OF ILLINOIS
SECRETARY OF STATE
SECURITIES DEPARTMENT

IN THE MATTER OF:
Diane Glatfelter; and
Robert 8, Anderson; and

)
)
)
)
) File No. 1000050
)
)
E-Trust Clearing House. )
)

AMENDED NOTICF, OF HEARING

TO THE RESFONDENTS: Diane Glatfelter
55 Glad Valley Drive
Billerice Massachusetls 01821-2616

Diane Glaifelter

C/0 Paul Andrews, Autorney At Law
4 Longfellow Place, 35" Floor
Boston Massachusetts 02114

Robert S. Anderson
275 North Hereford Lane
Madison Indiana 47250-7740

Robert §. Anderson
7655 S Base Road
Commiskey Indiana 47227-9586

E-Trust Clearing House
5554 North Scotts Ridge Road
Madison Indiana 47250-8715

You are hereby noufied, 1 accordance with Sections 11 E and F of the lllinois Securities
Law of 1953 [815 JLCS $/11 & and F) ("Act") and 14 1li Adm. Code 130, Subpan K, a public
hearing will be held at the Secietary of State’s office at 69 West Washington Street. Suite 1220,
Chicago, [llinois 60602, on the 15th day of Deccmber 2010 at the hour of 10:00 a.m or as soon
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as possible (hereatler. before Soula Spyropoulos or such other duly designated Heanng Officer
of (he Secretary of State

At this hearing, the {hineis Securitics Department of the Office of the Sccretary of State
shall seex entry of an order granung any or all of the following relef,

Prohuibition of Respondent Glatfelter and Respondent Anderson and Respondent E-Trust
Clearing Housc from offering or selimg secunues in or from the State of fliinos, in accordance
with Sections 11.E(2) of the Ac, andsor

Imposition of fines not to exceed $10,600 against the Respondents for cach violation of the Act
deseribed below. entty of orders of public censure, and charging as costs of investigation all
reasonable expenses, including attormey’s fees and witness fees, 1 accordance with Section
11.E(4) of the Acl

{he grounds for this proposed action are as {ollows:
SPONDENTS SOLD UNREGISTE SECURITIES IN THE STATE OF JLLINOLS

t Diane Glatfelter (“Respondent Glatfelter™) is an unrepistered individual with an address
of' §5 Glad Valley Dnve in Billerica Massachusetts

2 Robert § Anderson ("Respondent Anderson™) 15 an unregistered individual with multiple
addresses in the state of Indigna  Respondent Anderson is, or was, the President of E-
Trast Cleanng louse

3 E- I'rugt Cleming House (“Respondent E-Trus(”} 1s an asset management firm, chartered
in Sweden with its principal place of business in Madison, Indiana.

4 Thane Gladelter 1s, or was, alsa an cmployce o independent contractor of E-Trust
Cleanng House.

3 I{hinois Investor LLC, (“Ilinots Investor™) 18 a registered hmited hability cornpany in the

Statz of lthnoms

q In o1 around March ot April of 2009, Respondent Glatfelier, on behalt of Respondent
Anderson and Respondent E-Trust, met wuh representatives of 1llinows Investar and
offered them an opportumty lo mvest i a Bank Guarantee Program  As Respondent
Glatfelter explained, the nvesiment would pool logether investor funds in a Joint venture
in order to meet the mummum threshold required 1a.qualify for & specific Bank Guaraniee
Program. This parucular invesiment would extend for a ten-month peniod dining which
inte1est would be paid,

7 On or about May 5, 2009, Winois Investor invested $325,000 1n the Bank Guarantce
Program. At the conclusion of the Invesiment Perjod, the principal amount wvestied in the
Bank Guarantce Program was to be 1epaid, atong with the payment of mnteresi accrued
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During the Investment Penod. Illinos Investor was able look up its investment to see
haw 11 was progressing via Respondent E-Trust's website  1llinois [nvestor’s-account an
said websiie was protecied by & password. This password was requited to view the status
ol the investment account in order to protect 1llinois Investor’s privacy

Respondent E-Trust's websie reflected [Mhinois Investor's inrhal investment of $325,000
as 2 "“New Account,” established on May 5, 2009 at 811 P M.

As of Aupust 20, 2009 at 12:30 P M., Respondent F-Trust's websile showed that IJhinois
investor’s imitial investment of $325,000 had already accrued a sigmficant amount of
interest and now lotaled $780,000

The above Bank Guarantee Program, and the activities described in paragraphs six and
seven, constitute an offer and sale of an Investment Contract and therefore a scounty
according to Sections 2 (. 2 5 and 2.5a of the Act  Pursuant 10 Sections 5. § and 7 of the
Adl, all securities that are offercd or sold in the State of hinois are required to be
registered prior to their offer or sale in the State of Tilinois

That Respondents failed to file an applicauon with the, Secrclary of State to register the
security as roquited by the Act, and as a result the invesiment 1n the Bank Guarantee
Program was not registered as such prior to their offer and sale in the State of Nhnols

That Section 12 A of the Act provides, ey alia, that it shall be a violaton for any
porsan to offer or sell any security except :n accordance with the provisions of the Act.

That Scecnon 12 D of the Act provides, mier alig, that it shall be a viofation for any
pesson “to fail to file with the Secrstary of State wny apphcation, report or document,
required to be filed under the provisions of [he Act or any rule or regulation made by the
Sceretary of State pursuant 1o the Act.”

By virue of the forcgoing. Respondent Glatfelter, Respondent Anderson and Respondent
E-Trust violated Sections 12 A and 12 D ofthe Act

FRAUD OR DECEIT, MISREPRESENTATIONS A MISSIONS, AND/OR A
DEVICE, SCHEME, ARTIFICE TO DEFRAU

Prior w the conclusion of the (en-month Investment Perod, Thinos Investor LLC was
presented with an additianal mvestment opportunity by Respondent Glatfelter, on behalf
of Respondent Anderson and Respondant E-Trugt  Ilinois Investor was given the oplion
ta rzceive its pnncipal hack at the end of the ten months and invest the earned ntcrest m
eertum gold mines Jocated out of the country  This gold mme investment was not to
ocewe. if a1 all. upnl after Thnos investor’s njlial ten-month Investment Penod, (the
“Investment Period™) coneluded,

Prior to the conclusion of lllinois investor's initial ten-month Investment Period,
Respondent Glatfelter, on behalf’ of Respondent Anderson and Respondent E-Trust,
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contacted 1Minois Investor in order 1o mnform Illinoss Invesior that the gold transaction
had been terminated due 1o turbulence in Guinea, and afl of the nvestment funds were
gone,

Al no point, did Jllmois Investor authorize their funds to be invested in said gold mincs
rather than the original investment in the Bank Guarantee Program

Respondent Glatfelter and Respondent Andersan both failed and refused to notify Illinois
Invesior that instead IThnois Investor's funds would be invested 1n said gold mines rather
than the onginal investmentn the bank gualantee program

Section 12 T of the Act provides that it shall be a violation of the provisions of this Act
for any person 10 engage in any hansacuon, practice or course of business 1n connection
with the sale of purchase of securities which works or tends (0 work & fiaud or deceit
upon the purchaser or seller thereof

Section 12 G of the Act provides that il shall be a violation of the provisions of this Act
for any person to oblain money or property through the sale of secuntics by means of any
untrue staterment of 4 material fact or any omission to state a materiel fact necessary in
order to make the statements made, in light of the circumstances under which they were
made, not misleading

Section 121 of the Act provides that 1t shall be a violation of the provisions of this Act
for any persen to empioy any device, scheme or artifice to defraud in connection with the
sale or purchase of any sceunty, directly or wdirectly.

By virtuc of the foregomng, Respondent Glaifelier, Respondent Anderson and Respondent
E-Trust violated Sections 12.F, 12.G and 121 of the Act

RESPONDENTS ARE SUBJECT T E ENTRY OF AN ORDER OF
PROHIBITION, CENSURE AND FINE

Lhat pwsuant (o Section 1) E(2) ol the Act provides nter alia, that if the Secretary of
State shall find that any person has violated subsection C, D, F.F, G H, 1, Jor K of
Section 12 of the Act, the Sceretary of State may by written order permanently prohibit
the person froim offering o1 selling secunibies 1 Lhis State.

That by virtue of the foregoing, Respondents arc subject 10 the 18suance of an Order of
Prohibition. Fine and/ar Censure, and the costs of the investigation

You are further notified that you are required pursuant to Section 130 1104 of the Rules

and Regulations (14 ILL Adm Code 1303 (the "Rules™), to file an answer o the allegations
outlined abave withia thirty {30) days of the receipt of this Notce A fmlure o file an answer
wilhin the prescribed time shall be canstrued as an admission of the allegations contained in the
Wotice of Heanng
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Furthermore, you may be represented by legal counsel, may present cvidence, may cross-
examine witnesses and otherwise participatc. A failure to so appear shall constitute dcfault,
unless any Respondent has upon due notice moved for and obtained a continvance.

A link of the Rules promulgated under the Act and pertaming 1o hearings held by the
Officc of the Secretary of State. Securities Department, is included with this Notice.
hitp./fwww.evberdriveillinois. com/departments/securities/lawrnles, himl

Delivery of Nonce to the designated representative of any Respondent constitutes setvice
upon such Respondent,

DATED: This 30th day of November, 2010

+» ,
oo e WHSLr ) <
Pl s
Mg b8Lr WAL //M/
JESSE WHITk
Sceretary of State

State of 11linois

Attorncy [or the Secretary of State,
Lisa Michelle Kaplan

Office of the Secretary of State
[Thnois Secuntics Department

69 west Washington Street, Suite 1220
Chicago, Ilinos 60602

Telephone: (312) 793-2960

Hearing Officer:

Soula ] Spyropoulos

Law Offices Of Soula I. Spyropoulos
6348 North Cicero Avenue, Suite #201
Chicago. lllinois 60646



